
EXERCISE 1.3 PAYG TAX 

 
1. Use the table above to calculate how much tax should be deducted from the following 

pays each month. 

a) $14 060      e)    $37 000 

 

b) $57 000      f)     $129 000 

 

c) $200 000      g)    $45 000 

 

d) $155 000      h)   $250 000 

 

2. Calculate the taxable income for the following gross incomes and allowable deductions. 

a) Gross Income = $45 000   c)   Gross Income = $141 000 

Deductions = $4200          Deductions = $26 700 

 

b) Income 1 = $43 000    d)   Gross Income = $58 000 

Income 2 = $12 800          Union Fees = $760 

Deductions = $13 900          Car Depreciation = $4000 

             Donations = $1100 

 

 

3. Fiona has a full-time job for which she is paid $120 000 per annum. She also works 

part time as a waitress and earns $220 per week.  

a) What is her gross annual income? 

b) Fiona pays $32 032 PAYG tax for her full-time job. She tells her employer that she 

has a second job and asks them to deduct more tax from her pay. How much extra 

tax per month should be deducted in order to cover both incomes? 

 

  



EXERCISE 1.3 PAYG TAX      ANSWERS 

 

1. Use the table above to calculate how much tax should be deducted from the following 

pays each month. 

a) $14 060      e)    $37 000 

Nil              3752  12 = $312.67 

b) $57 000      f)     $129 000 

(32.5% x 20000 + 3572)  12 = $839.33        (37% x 42000 + 19822)  12 = $2946.83 

c) $200 000      g)    $45 000 

(45% x 20000 + 54232)  12 = $5269.33        (32.5% x 8000 + 3572)  12 = $514.33 

d) $155 000      h)   $250 000 

(37% x 68000 + 19822)  12 = $3748.50        (0.45 x 70000 + 54232)  12 = $7144.33 

2. Calculate the taxable income for the following gross incomes and allowable deductions. 

a) Gross Income = $45 000   c)   Gross Income = $141 000 

Deductions = $4200          Deductions = $26 700 

Tax Inc = 45 000 – 4200 = $40 800        Tax Inc = 141 000 – 26 700 = $114 300 

b) Income 1 = $43 000    d)   Gross Income = $58 000 

Income 2 = $12 800          Union Fees = $760 

Deductions = $13 900          Car Depreciation = $4000 

Tax Inc = 43 000 + 12 800 – 13 900        Donations = $1100 

= $41 900          Deductions = 760 + 4000 + 1100 = $5860 

 Tax Inc = 58 000 – 5860 = $52 140 

3. Fiona has a full-time job for which she is paid $120 000 per annum. She also works 

part time as a waitress and earns $220 per week.  

a) What is her gross annual income? 120 000 + 220 x 52 = $131 440 

b) Fiona pays $32 032 PAYG tax for her full-time job. She tells her employer that she 

has a second job and asks them to deduct more tax from her pay. How much extra 

tax per month should be deducted in order to cover both incomes? 

Total tax = (37% x 44 400 + 19822) = $36 250 

Extra tax per month = (36250 – 32 032)  12 = $351.50 


